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=50 TEU (20ft long containers)

OCL Encounter Bay 1,530 TEU

Merchant cargo,
passenger, offshore, and e
research vessels currently
, Hapag-Lloyd Hamburg Express 2,950 TEU

in service or on order

APL C-10 President Truman 4,500 TEU
Global fleet in service and on order
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Total vessels

MSC Oscar 19,224 TEU




WORLD SEABORNE DRY BULK TRADE IN 3 MAJOR COMMODITIES (MILLION TONNES)

2010 2011 2012 2013 1014 2015"
lran ore 1,005 1,065 1,124 1,210 1,336 1,358
oal 454 1014 1111 1,191 1,193 1215
Grain finduding soyabeans) 7 33 328 152 in iTs
Total major bulks 2,256 2,396 1,563 2,753 2,903 2,989
G growth from previous year b2 7a K 5.4 34

source: Bulk Shipping Analysis estimates and forecasts orecast

WORLD BULK CARRIER FLEET (MILLION DEADWEIGHT TONNES)
2010 2011 2012 2013

Wewbuilding deliveries a8 100.0 100.2 b2 8
Scrapping f.5 1.1 334 133
Losses - 0.4 0.5 0.1 0.4
Other adjustments, cenversians 4.7 4.0 -1.1 0.0

Ket change in fleet 78.6 803 65.6 9.1
Fleet at end of year £39.1 619.4 635.0 724.1
% growth from previgus year 14.9 106 5.7

source: Clarkson Research (historical data) & BSA 2015 forecast *orecast
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" The 200608 bubble

Trends in surplus capacity by main vessel types, selected vears

1990 1991 1992 1993 1994 1995 19a 1997 198 1999 2000 200 X2

B Tankers [ Dry bolk BN General cargo

Source: Compiled by the UNCTAD secretariat on the basis of data from Liovd s Shipping Economist, various igsues,
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Baltic Dry Index (mid-November)




Capesize Fleet Growth

Fleet growth slowed considerably last vear and this should continue....

Capesize Fleet
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Containers

40 years of container ship growth

IHS Maritime & Trade historical vessel and orderbook data
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- Development of world container ship fleet versus
container traffic

2000 2002 2004 2006 2008 2010 22 2014
—Flegt —Traffic
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IHS Maritime Fairplay

7 January 2016 - Vol 386 « ssue: 6869 Fairplay.lHS.com

ANNUAL REVIEW

Recipe for a fragile

2016 reco
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Private equity ~ MARCHS, 2015

- —— Private equity firms sometimes go for the risky bets
InShlppmg and invest in an indust

the profits the firms were looking for. The global
Sy oty o ey shipping industry looks to be one of the riskier bets

ThE‘ Terrorism in Britain, again

ECONOMISE  scostertivty ansine s impision as reports on suggest big private equity firms are

e e i looking for an exit from the sector.
The trouble with private equity

The global shipping industry is currently going
throughthe biggest downtum 30 years and this has

Qﬂ caused many private equity firms, which invested i
A
\

the sector after the financial crash in 2008, to rethi
their strategy. The weak demand from China
combined with oversupply of vessels has cut freig
rates and even caused some firms to file bankruptc

A\ BN Private equity invested approximately $32 billion in
. W W the sector during its heyday from January 2012 to
July 2007 January 2014 but most are now exiting.
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http://www.todayonline.com/business/shipping-industry-faces-shake-private-equity-firms-unwind-bets

Shipping market Bulk carriers

Private equity investment | Order heok a5 a proportion of the fleet H
in shipping ($bn) i) 5 5

50 Average daily rate per day {S‘
i@ 200 _ _ Very large
: i : crude carrier
30 : :

100 Medium range,
2012 @ Coap 5 clean cargoes

0

: o LA i 0
i 10 : 2007 09 11 13 | 2007 03 1l 13
2013 Q o New build investment, 2013 (year to date)

2000

. S T z' $13.1bn $12.9bn
Swurces: Marine Woney, Clarksens  Photo: Dreamstime
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Keeping shipyards aligdo the detriment of markets

$1.0 billion Memorandum of
Understanding between the
Eximbank of China and ING
Bank for shipping finance
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The Shipyard Industry - BIMCO Estimates
“The Overcapacity Gap”
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M Total shipyard output M Total shipyard capacity
Source: BIMCO, IHS Fairplay
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International Maritime Organization
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Shipping is regulated by the 17
states of the International
Maritime Organization (IMO)

Responsible for the safety of life
at sea and the protection of
marine environments
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IMO Conventions

INTERMATIONAL
MARITIME
ORGANIZATION

International Maritime
Law

SOLAS

International Convention for the Safety of Life at
Sea

STCW

International Convention on Standards of Training,
Certification and Watchkeeping for Seafarers

MARPOL

International Convention for the Prevention of
Pollution from Ships

MLC

Maritime Labour Convention

MARPOL
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Geopolitical

The

Economist

Graph of the Week

China’s Influence...

The growth of the steel industry
in China towards 50% of global
output has meant that China is
responsible  for  95% of net
growth in seaborme iron ore trade
2002-14. China's  economic
growth has also helped to fusl
crude oil imports (equivalent to
85% of world growth), along with
container exports (35%) tied to
the country’s role as workshop
fer the world. At the same time,
fising consumer demand (some
of it eredit-fuelled) is also boost-
ing oil import demand and con-
lainer imports, as wages rise and
manufacturing develops further
elsawhere in Asia,

JANUARY 16TH-22ND 2016

Imports
Iran Ore
Coal
Mi Ore/Bauxile
Soybean
Cruda

Oil Products The bars show the shara

of warld seaborne frade
growth (in tonnes)
accounted for by China
Exports over the period 200214
across a range of
commodities.

Conlainers

Conlainers

Gil Products

0% 20% 40%  60%  B0%

Source : Clarkson Research Services

China-owned fleet, at end-year, gross tonnes
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@ contsiner ships
@ bulk carriers**
Btenkers*

Migrant men and European women

The myth of common-law marriage
Free food and misery: the life of a techie
The scramble for lithium

Starman Jones: oddity and hero
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Territorial disputes in Asia
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Soaring stockmarkets

The The Tories' European revolt
EcONOmist  topeatlastinpaistan
Containers: thinking inside the bax
Psychiatry on the couch
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ITA %’RD? IS IT A PLANE? NO..

IT’s JAPAN'

Abenomics, nationalism and the
challenge to China

MAY 18TH - 24TH 2013
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Ever bigger shigsstrain on
terminal, truck and rail capacitys

] 2 *Congestion, as defined byTomtom, is the increase in overall
Tl'aﬂ:ic Congestlon Companson travel times when compared to a free-flow (no traffic) situation.
source: TomTom International BV For example, a congestion level of 12% corresponds to 12%
longer travel times compared to a free-flow situation.

i L
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F ™ '
Los Angeles | Vancouver Toronto

Owerall *congestion 36% Overall *congestion 27%

Owverall *congestion 35%

Longth fnmies 6,511

Total Road Metwork Total Road Network
Leng‘lh‘:in miles) 785 Length (in miles) 3, 198

Total distance Total distance Total distance

covered by drivers 3,699,534 covered by drivers 656,700 covered by drivers 5,536,000
surveyed (in miles) surveyed (in miles) surveyed (in miles)
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Two-year performance in 2014 (CPAs handling more than 10 million tonnes annually)

ranked by growth rates

G ol oW om0l onta i S
Vancouver 101,887824| 118,450,134| 122,499,631| 123,876,885 135,009,878 140,005,230 "1 18.0%
Montreal 24524139| 25919667 28,534,264 28422,003| 28,156,971 30445984 | 71%
Hamilton 8358,123| 11472831| 10,024418| 10,303,190] 10,024,418 10,526,732 | 2.2%
Prince Rupert 12121360{ 16,417303| 19,339,236| 22,289,980| 23,060,096| 20,691,536 | -72%
Saint John 26,900,000 30.450,000{ 31,760,000{ 27744,856| 27661153 23,944,323 -13.7%
Quebec 22.100,000{ 24,500,000{ 28,900,000f 32,500,000{ 27065994 28,000,000 | -13.8%
Sept-Tles 19828220 25,070234| 26,000,000{ 28,000000] 27712,654| 23,944,323 -14.5%
Total tonnage | 215,719,666 | 252,280,169| 267,057,549 273,136,914 278,691,164 277,558,128 | 1.6%
‘Estimated |




Northern Projects
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http://www.google.ca/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&docid=ff5n0LoeLIeNtM&tbnid=V2z7NFrKaHqf6M:&ved=0CAUQjRw&url=http%3A%2F%2Fdcnonl.com%2Farticle%2Fid45210&ei=1gXGUumnA8fxoAS8mIKgCg&bvm=bv.58187178,d.cGU&psig=AFQjCNG5HQxOlJebFtcYkYZz_Xp7tirhRw&ust=1388795706456829
http://www.google.ca/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&docid=ff5n0LoeLIeNtM&tbnid=V2z7NFrKaHqf6M:&ved=0CAUQjRw&url=http%3A%2F%2Fdcnonl.com%2Farticle%2Fid45210&ei=1gXGUumnA8fxoAS8mIKgCg&bvm=bv.58187178,d.cGU&psig=AFQjCNG5HQxOlJebFtcYkYZz_Xp7tirhRw&ust=1388795706456829

Southern Projects
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BCOs | argest eveRBCRer

APE (Against Port Expansion in
the Fraser Estuary BC) is a group
of concerned citizens who
recognize that plans for container
terminal expansion on Roberts
Bank (T2) will see the degradation
of the quality of life for thousands
of Lower Mainland residents; the
industrialization of prime
agricultural land; and the loss of
globallysignificant habitat for
salmon, migrating birds and orca
whales.
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